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**Abstract** 

 

The Fast Track Corporate Insolvency Resolution Process (FT-CIRP), introduced by India's Insolvency and 

Bankruptcy Code (IBC), 2016, aims for swift resolution of corporate insolvency cases. This paper delves 

into the potential impact of implementing FT-CIRP on India's Digital Public Infrastructure (DPI). It 

analyzes how FT-CIRP relies on existing DPI components and investigates the potential influence of FT-

CIRP on the development and functionality of DPI.  Furthermore, the paper identifies challenges and 

opportunities associated with this interplay, and suggests comprehensive strategies to maximize benefits 

and mitigate risks. 
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**1. Introduction** 

 

Prior to the IBC, India's approach to corporate insolvency was perceived as sluggish and riddled with 

inefficiencies. The IBC introduced a paradigm shift by establishing the FT-CIRP, an expedited mechanism 

designed to resolve insolvency for eligible companies within a shorter timeframe compared to the regular 

CIRP. However, the success of FT-CIRP hinges heavily on a robust Digital Public Infrastructure (DPI). 

This paper explores the intricate relationship between FT-CIRP and DPI in India. 

 

**1.1 The Rise of FT-CIRP and its Reliance on Digital Processes** 

 

FT-CIRP offers a time-bound framework for resolving corporate insolvency, aiming for a resolution within 

a maximum period of 180 days, with the possibility of extension under specific circumstances. This 

expedited process relies heavily on digital technologies to facilitate faster information exchange, 

streamlined document filing, and efficient case management. 

 

**1.2 The Significance of DPI in FT-CIRP** 

 

DPI serves as the backbone of the digital ecosystem that underpins FT-CIRP. Key DPI components play 

crucial roles in various aspects of the process: 

 

* **Aadhaar:** This unique biometric identification system provides a secure and reliable method for 

verifying the identities of creditors and debtors involved in FT-CIRP proceedings. This significantly 

enhances transparency by ensuring the legitimacy of participants and reduces the risk of impersonation 

attempts. Aadhaar integration allows for efficient online verification, streamlining the application process 

and expediting case initiation. 
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* **Unified Payments Interface (UPI):**  UPI enables efficient electronic filing of applications, claims, 

and other documents during FT-CIRP. This streamlines the process by eliminating the need for paper-based 

submissions, reducing administrative burdens for stakeholders and fostering faster claim processing. UPI 

facilitates secure and instant transfer of resolution funds, minimizing delays and enhancing overall 

efficiency.  Additionally, UPI's integration with mobile banking applications can improve accessibility for 

geographically dispersed stakeholders. 

 

* **Data Sharing Protocols:** Secure data exchange protocols within the DPI framework allow authorized 

stakeholders, such as creditors, debtors, Resolution Professionals (RPs), and the Adjudicating Authority 

(AA), to access relevant case information. This fosters transparency by enabling informed decision-making 

throughout the FT-CIRP process. Secure data sharing allows for real-time updates on case progress, 

improving communication and collaboration between stakeholders. Furthermore, anonymized data from 

FT-CIRP cases could be utilized by policymakers to gain insights into insolvency trends and inform future 

reforms of the legal framework. 

 

**2. Potential Impact of FT-CIRP on DPI** 

 

The implementation of FT-CIRP has the potential to influence the development and functionality of DPI 

in several ways: 

 

**2.1 Increased Demand for DPI Services** 

 

The reliance of FT-CIRP on digital processes might lead to a surge in demand for secure online platforms 

and data exchange mechanisms. This could accelerate the development of existing DPI services, prompting 

investment in functionalities to cater to the specific needs of FT-CIRP proceedings. New services for secure 

online document storage and retrieval, as well as data visualization tools for case analysis and trend 

identification, may emerge.  Additionally, the need for secure communication channels for stakeholder 

interaction might drive innovation in DPI functionalities. 

 

**2.2 Focus on Data Security** 

 

The increased flow of sensitive financial data during FT-CIRP proceedings highlights the need for robust 

security measures within the DPI framework.  Stronger encryption standards and enhanced data breach 

prevention protocols may become priorities to ensure data confidentiality and integrity.  Regular security 

audits and vulnerability assessments might become standard practice to identify and address potential 

security risks.  Furthermore, establishing clear data governance frameworks within the DPI ecosystem can 

ensure responsible data handling practices and mitigate the risk of misuse. 

 

**2.3 Standardization and Interoperability** 

 

Standardization would streamline data analysis for improved decision-making throughout the FT-CIRP 

process, allowing for faster identification of viable resolution options. Additionally, it could simplify 

system integration with legacy legal and judicial systems, fostering smoother information exchange and 

reducing data silos. 
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**2.4 Potential for Innovation** 

 

The interplay between FT-CIRP and DPI can pave the way for innovation in various domains: 

 

* **Artificial Intelligence (AI) and Machine Learning (ML):**  AI and ML algorithms could be utilized 

to analyze vast datasets generated during FT-CIRP proceedings. This could help identify early warning 

signs of potential insolvency, predict case resolution timelines with greater accuracy, and recommend 

optimal resolution strategies based on historical data analysis. 

 

* **Blockchain Technology:**  Blockchain technology offers the potential for secure and transparent 

record-keeping within the FT-CIRP ecosystem. This could enhance audit trails, improve data immutability, 

and streamline dispute resolution processes. 

 

* **Cloud-Based Solutions:**  Cloud-based platforms can offer secure and scalable storage solutions for 

FT-CIRP case documents and data. Additionally, cloud-based applications can facilitate remote access for 

stakeholders involved in the process, enhancing accessibility and collaboration, particularly for 

geographically dispersed participants. 

 

**3. Challenges and Opportunities** 

 

While the interplay between FT-CIRP and DPI presents numerous potential benefits, there are also 

challenges to consider: 

 

**3.1 Digital Divide** 

 

A significant portion of the Indian population, particularly in rural areas, still lacks access to technology or 

the necessary digital literacy skills required to navigate online FT-CIRP processes. This can disadvantage 

smaller creditors or debtors and hinder their ability to participate effectively in the process. 

 

**3.1.1 Opportunity:** 

 

* **Capacity Building Initiatives:** Implement comprehensive training programs to educate stakeholders 

on using online platforms and accessing relevant information during FT-CIRP proceedings. These 

programs can be delivered in local languages and utilize a mix of classroom and online training modules. 

* **Leveraging Existing Initiatives:** Explore collaborations with government programs like the Pradhan 

Mantri Gramin Digital Saksharta Abhiyan (PMGDSA) to bridge the digital divide in rural areas. These 

initiatives can equip rural populations with the necessary digital literacy skills to participate meaningfully 

in FT-CIRP processes. 

* **Alternative Access Points:** Establish alternative access points, such as facilitation centers or kiosks 

in rural areas, equipped with technology and staffed by trained personnel to assist stakeholders with online 

FT-CIRP procedures. 

 

**3.2 Cybersecurity Threats** 

 

The increased dependence on online platforms during FT-CIRP processes increases the vulnerability to 

cyberattacks. Malicious actors could attempt to: 

 

* Gain unauthorized access to sensitive financial data, potentially leading to fraud or manipulation of 

claims. 
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* Disrupt proceedings through denial-of-service attacks, causing delays and hindering case resolution 

timelines. 

* Tamper with data to influence resolution outcomes in favor of specific parties. 

 

**3.2.1 Opportunity:** 

 

* **Robust Cybersecurity Measures:** Invest in robust cybersecurity measures to safeguard sensitive data 

processed during FT-CIRP. This includes implementing multi-factor authentication protocols, employing 

strong encryption standards, and conducting regular security audits and vulnerability assessments. 

* **Cybersecurity Awareness Training:**  Develop and deliver cybersecurity awareness training programs 

for all stakeholders involved in FT-CIRP proceedings. These programs should educate participants on 

cyber threats, best practices for secure online interactions, and reporting procedures for suspicious activity. 

* **Incident Response Plan:** Design and implement a comprehensive incident response plan to address 

potential cyberattacks effectively. This plan should outline clear procedures for identifying, containing, 

and recovering from cybersecurity incidents. 

 

**3.3 Integration with Legacy Systems** 

 

Integrating FT-CIRP with existing legal and judicial systems that might rely on paper-based processes 

presents a challenge. This can lead to data silos and hinder information flow, potentially delaying 

proceedings and hindering efficient case management. 

 

**3.3.1 Opportunity:** 

 

* **Streamlined Data Exchange Protocols:** Develop and implement standardized data exchange 

protocols to facilitate seamless information flow between the new FT-CIRP platform and legacy legal and 

judicial systems. These protocols should ensure data consistency and compatibility across different 

platforms. 

 

* **API Integration:** Explore the use of Application Programming Interfaces (APIs) to bridge the gap 

between FT-CIRP platforms and legacy systems. APIs can enable real-time data exchange and 

synchronization between disparate systems. 

 

* **Phased Approach:** Implement a phased approach to integration, prioritizing critical data exchange 

functionalities to ensure a smoother transition from paper-based processes to the digital FT-CIRP system. 

 

**3.4 Capacity Building for Stakeholders** 

 

A significant portion of the population, particularly in rural areas, might lack the digital literacy skills 

required to navigate online FT-CIRP processes. This could disadvantage smaller creditors or debtors and 

hinder their ability to participate effectively in the process. 

 

**3.4.1 Opportunity** 

 

* **Local Language Support:** Develop user guides, tutorials, and other instructional materials related to 

FT-CIRP processes in local languages to improve accessibility for stakeholders with limited English 

proficiency.  
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* **Dedicated Support Helplines:** Establish dedicated support helplines staffed by trained personnel to 

assist stakeholders with technical issues and answer questions related to online FT-CIRP procedures. These 

helplines should be accessible in local languages to cater to a wider audience. 

 

* **Digital Literacy Initiatives:** Partner with educational institutions and non-profit organizations to 

develop and implement digital literacy initiatives targeted towards stakeholders involved in FT-CIRP 

processes. These initiatives can equip participants with the necessary skills to navigate online platforms, 

access relevant information, and effectively participate in the proceedings. 

 

 

**3.5 Fostering Public Trust and Awareness** 

 

Raising awareness about FT-CIRP and its reliance on DPI can promote public trust and confidence in the 

system. This can encourage stakeholders to actively participate in the process and contribute to its success. 

 

**3.5.1 Opportunity:** 

 

* **Public Awareness Campaigns:** Develop and launch public awareness campaigns through various 

media channels, including television, radio, print media, and social media platforms. These campaigns 

should explain the benefits and functionalities of FT-CIRP in a clear and concise manner. 

* **Stakeholder Workshops and Seminars:** Organize workshops and seminars for stakeholders, 

including creditors, debtors, legal professionals, and insolvency practitioners. These events can provide in-

depth information about FT-CIRP procedures, the role of DPI, and the rights and responsibilities of 

participants. 

* **Community Outreach Programs:** Conduct targeted outreach programs in rural communities to 

educate stakeholders about FT-CIRP and address any concerns or hesitations they might have regarding 

the digital nature of the process. Partner with local community leaders and organizations to ensure effective 

outreach and information dissemination. 

 

**4. Recommendations** 

 

Based on the analysis of potential impacts, challenges, and opportunities, this section provides specific 

recommendations for policymakers, legal professionals, and DPI developers: 

 

**4.1 Policymakers** 

 

* Develop a comprehensive strategy for integrating FT-CIRP seamlessly with the existing DPI ecosystem. 

This strategy should address data exchange protocols, standardization of data formats, interoperability 

between different platforms, and capacity building initiatives for stakeholders. 

* Allocate adequate budgetary resources to invest in robust cybersecurity measures for the FT-CIRP 

platform and the underlying DPI infrastructure. 

* Collaborate with relevant stakeholders, such as legal professionals, DPI developers, and industry 

associations, to foster innovation and explore the potential of emerging technologies like AI, ML, and 

blockchain within the FT-CIRP framework. 

* Prioritize digital inclusion initiatives to bridge the digital divide and ensure equitable access to FT-CIRP 

processes for all stakeholders. 

 

**4.2 Legal Professionals** 

 

* Familiarize themselves with the nuances of FT-CIRP and its reliance on DPI. 
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* Advocate for the adoption of best practices in cybersecurity and data privacy within the FT-CIRP 

ecosystem. 

* Collaborate with policymakers and DPI developers to identify and address potential legal and regulatory 

challenges associated with the digitalization of insolvency resolution processes. 

* Encourage their clients to participate actively in capacity building programs to develop the necessary 

digital literacy skills required for effective participation in FT-CIRP proceedings. 

 

**4.3 DPI Developers** 

 

* Prioritize the development of secure and user-friendly online platforms to support FT-CIRP processes. 

* Ensure the scalability and resilience of the DPI infrastructure to accommodate the potential surge in 

demand associated with FT-CIRP implementation. 

* Implement robust data security measures to safeguard sensitive financial data processed during FT-CIRP 

proceedings. 

* Develop open-source APIs to facilitate seamless integration between the FT-CIRP platform and legacy 

legal and judicial systems. 

* Collaborate with policymakers and legal professionals to identify emerging challenges and opportunities 

related to the interplay between FT-CIRP and DPI. 

 

**5. Conclusion** 

 

The implementation of FT-CIRP in India presents a unique opportunity to leverage the potential of DPI to 

enhance efficiency, transparency, and accessibility within the corporate insolvency resolution process. By 

acknowledging the potential challenges and implementing appropriate strategies, stakeholders can ensure 

the successful integration of FT-CIRP and contribute to a more robust and efficient insolvency regime in 

India. Furthermore, the lessons learned from this interplay can inform the development of digital 

frameworks for other legal and administrative processes in the country, paving the way for a more digitized 

and inclusive legal landscape. 

 

**6. Future Research Directions** 

 

This research paper provides a comprehensive analysis of the potential impact of FT-CIRP on DPI in India. 

However, several avenues remain open for further exploration: 

 

* **The economic impact of FT-CIRP on insolvency resolution:**  This paper primarily examined the 

impact on efficiency and accessibility.  Further research could delve into the economic implications of FT-

CIRP, exploring its potential to influence factors such as cost of insolvency resolution, recovery rates for 

creditors, and overall economic efficiency within the corporate sector. 

 

* **Comparative analysis with other jurisdictions:**  This research focused on the Indian context. A 

comparative analysis with other countries that have implemented similar digitalized insolvency resolution 

processes could offer valuable insights and best practices for further optimizing the FT-CIRP framework 

in India. 

 

* **The role of artificial intelligence and machine learning:** This paper briefly touched upon the potential 

of AI and ML within FT-CIRP.  Further research could delve deeper into this area, exploring specific 

applications of these technologies to enhance case management, predict insolvency risks, and personalize 

communication with stakeholders. 
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* **The ethical considerations of data privacy:**  The increased reliance on digital platforms within FT-

CIRP raises ethical concerns regarding data privacy and security. Further research could explore potential 

solutions for balancing the need for data collection with the right to data privacy for stakeholders involved 

in insolvency proceedings. 

 

**7. Conclusion** 

 

The interplay between FT-CIRP and DPI in India presents a dynamic and evolving landscape. By fostering 

a collaborative approach among policymakers, legal professionals, DPI developers, and the public, 

stakeholders can harness the potential of this digital transformation to create a more efficient, transparent, 

and inclusive system for corporate insolvency resolution in India.  The ongoing exploration of future 

research directions will be crucial in ensuring that FT-CIRP and DPI continue to evolve effectively, serving 

the needs of the Indian economy and legal system. 

 

 


